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9 Qctdver 1950
MEMORANDUM FOR: ADF( ? |
SUBJECT gm;laym@nt of Agents by bcmtraot =~ Compengation
ﬁrq i
ENOLOSURE: FE Memorendum of 20 Jeptember 1950, to Q3-I1I,

Jurtifying proposed scotyact far $12,000,

1. 1In the ceps of staff agents, whp are actually steff
enployees performing services u..or cqver and appointed uyader
pscudonyn for security rsasons, the rates’ of compensation provided
in the contract follew the epproprists G3. grade s=nd thus no paré
ticular problem exists., In the cagse of other ugents, houvever, Agensy
regulations ore silent es to retes of yay, und discussion of the
problem vith the Speaial Support Staff produses only the eriteris of
sound Judgment applied to the individusl ¢tpercting sltustions, o
have been foroced to pay ddfferent amounts, for essentielly the scme
service becsiuse of the individual circusstances involved. The 388
(Mr I :i: fully avare of this problem end is now stuempting
to develop certein aoriteris and prineiples for spplicstion in such
CHEBes, i

2: There ia now before this offiee for approval s proposed
sontract ot the rate of §12,000 per anpang te purehsse informetion
and services from e lighly important cgont who will devote aporoxi-
mately 50% of his tire to our business, Qut of the $12,000 to be
gai«i this ogent, it ic antioipated tha: t h¢ may expend approximstely

1,000 for travel on our business end $2,500 for emtertsirment on
our behslf, so thot his totsl inepocket canpensation woulé be enly
$2,500, There is, alsc, an expenditure of epproximately §2,000 for
the round-trip to the erea, which may be qaerged in pert to OFO
business, clthough the record indiestes that he is going to the
area on his company business,

3. At lewst cne of the operating Ivislons have imdieated
that they are congldering the employment of other agents ot compensation
ranging up to $15,000 per yesr. Such rotes of soupensztion may be

Justified
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Lfied in teeme of coliber of the individuel required for succass—
il exeetion ¢f our operstions, sad, tie relustence of outstesding
pecple to go to the sreas in questict to underteke 4o hazerdous dut,
muzm Thege is Llkewlse fgr conglierstion the fiot that auch
sontragts ore gornlly .for a one-pesy pericd with tac optioe for

temination st m e ler drte, The, difliewlty of wraging for lesve

of obagnee or Y-sah’ng tles with ¢ a2eing business 1y an edditionel
faotor,

4. Blage the rrtes of con ensgiios thet mey be Anvelved im tao
¢ase of e limifad mmber of cur rpaats 4s, on tgy sn-foce, exsepsive
but nay be Just fied on the beals i£tie clpowstanops Anvolvel, uu
mey want to spurnise the pew Direpiol emd Deg ity Dirmotor of tndg
situstlon in ordor to forestcll ohy josible eriticism tuwt might be
dirested gt 0FJ. (noe - oy ngbebl isnea seme v Gk R
epildontion to ‘lLese croog

i

5. Plemzo retwm vmolosme to i»;zﬁ-IIl.
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g =@ iiil, of soursa, fallpw the regilzilicns,



